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BACKGROUND:

E-invoicing is one of the most significant and major changes that has been witnessed by the
trade and industry in the GST regime. E-invoicing under GST law has been implemented in a
phased manner on the basis of taxpayers fulfilling the notified aggregate turnover criteria.

» E-invoicing had been made effective from 1 October 2020 for persons whose aggregate
annual turnover exceeds Rs.500 crores.

» The exemption limit was reduced from Rs.500 crores to Rs.100 crores with effect from 1
January 2021 and further brought down to Rs.50 crores with effect from 1 April 2021.

» Currently, all taxpayers whose aggregate annual turnover exceeds Rs.50 crores are required
to comply with the e-invoicing mechanism and rules.

DETAILS OF NOTIFICATION:

The Government has, vide Notification No. 1/2022 — Central Tax dated 24 February 2022,
further slashed the existing turnover limit for availing exemption from E-invoicing from Rs. 50
crores to Rs. 20 crores and the effective date notified for the said change is 1 April 2022. Thus, if
the annual aggregate turnover in any preceding FY from 2017-18 to 2021-22 is more than Rs.20
crores then E- Invoicing is mandatory from 1 April 2022 onwards.

The relevant notifications giving effect to the phased implementation of e-invoicing is
summarized as under:

Phased implementation of E-invoicing

Notification no. | Notification date. Aggregate Turnover Effective date
Criteria
61/2020 C.T. 30 July 2020 Exceeding Rs.500 crores From 1 October 2020
88/2020 C.T. 10 November 2020 | Exceeding Rs.100 crores From 1 January 2021
05/2021 C.T. 8 March 2021 Exceeding Rs.50 crores From 1 April 2021
01/2022 C.T. 24 February 2022 Exceeding Rs.20 crores From 1 April 2022
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the members of the RSM network.

Each member of the RSM network is an independent accounting and consulting firm each of which practices in its own right. The RSM network
is not itself a separate legal entity of any description in any jurisdiction.

The RSM network is administered by RSM International Limited, a company registered in England and Wales (company number 4040598)
whose registered office is at 50 Cannon Street, London EC4N 6JJ .

The brand and trademark RSM and other intellectual property rights used by members of the network are owned by RSM International
Association, an association governed by article 60 et sec of the Civil Code of Switzerland whose seat is in Zug.

This newsflash provides an overview on Applicability of E-invoicing for a person with a turnover of Rs.20 crores or above w.e.f. 1 April 2022. It
may be noted that nothing contained in this newsflash should be regarded as our opinion and facts of each case will need to be analyzed to
ascertain applicability or otherwise of the said judgement and appropriate professional advice should be sought for applicability of legal provi-
sions based on specific facts. We are not responsible for any liability arising from any statements or errors contained in this newsflash.
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