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IN TRO DUC TION

The cla im that in di vi du als al ways be ha ve ra ti o nally with 
many social theorists ismore than an assumption. In the
eco no mic li te ra tu re, this cla im is con si de red an axi om (an 
as sump tion that is not pro ven). The as sump tion or the axi
om of ra ti o na lity im pli es: 1) that the ac tors know very well 
what is in the ir best in te rest, and 2) that they must act ra ti o
nally if they want to op ti mi ze wellbe ing (12).
Bothadvocatesandcriticsof therationalchoice theory

po int out that it is psycho lo gi cal, in di vi du a li stic, and re duc
tionist.Itispsychologicalbecauseitexplainstheactionsof
theactorsbasedontheirmentalstate. It is individualistic,
becauseitappliestothebehaviorofindividualactors.Social
gro ups and in sti tu ti ons are ob ser ved ex clu si vely as ag gre ga
tes ma de up of in di vi du als. From this, it co uld be con clu ded 
that ra ti o nal cho i ce the ory is re duc ti o nist, too (9,16).

Ra ti o nal cho i ce the ory is strongly cri ti ci zed. Pro bably the 
most se ri o us cri tic is that the mo dels, bu ilt on the as sump
tion of the exi sten ce of ra ti o nal ac tors who ma xi mi ze per so
nal uti lity, are una ble to ex pla in so me of the mo re im por tant 
aspects of hu man be ha vi or. The con vic tion that everything 
abo ut hu man be ha vi or can be ex pla i ned ba sed on the sim ple 
as sump ti ons abo ut the ra ti o na lity of hu man be ha vi or is sci
entificallyunprovable(inconclusive)andincontrasttothe
big part of what we know and no ti ce re gar ding the in di
viduals–isthesubjectofnumerousdebates.Itistruethat
in di vi du als of ten ra ti o nal be ha vi or. The cla im that in di vi du
als al ways de mon stra te com ple tely ra ti o nal or op ti mi zing 
behaviorhasnoempiricalconfirmation(8).

The advo ca tes of ra ti o nal cho i ce the ory are awa re of 
the short co mings of this the ory. Ne vert he less, de spi te sub
stan ti a ted cri ti cism, a ra ti o nal cho i ce is one of the ine vi ta
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In the fo cus of the pa per the re 
are so me ba sic in sights and ide-
as of ra ti o nal cho i ce the ory, that 
is the “co re” of con tem po rary 
eco no mic the ory. Al so, ra ti o nal 
cho i ce the ory is the “cen ter” of 
mo dern po li ti cal sci en ce and is 
used in va ri o us ot her sci en ti fic 
di sci pli nes, such as: so ci o logy, 
phi lo sophy, po li ti cal sci en ce, 
psycho logy, and the li ke. The re 
are two main go als of this pa per. 
One is to po int out the li mi ta ti-
ons of ra ti o nal cho i ce the ory as 
one of the the o ri es of eco no mic 
be ha vi or (and de ci sion ma king). 
The se cond goal is to analyze 
cer tain pro blems de tec ted du-
ring the ap pli ca tion of the ra ti o-
nal cho i ce the ory in eco no mics 
and to ade qu a tely con si der the 
im por tan ce of al ter na ti ve con-
cepts, mo dels, and the o ri es 
from the po int of vi ew of im-
pro ving the un der stan ding of 
eco no mic, so cial, po li ti cal, and 
ot her pro ces ses in the eco nomy 
and so ci ety as a who le.
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ble and popularanalyticaltools.Oneofthereasonsforsuch
su per i o rity is that ra ti o nal cho i ces cre a te the im pres sion that 

weareclosertoputingsocialsciencesatthesame
analyti cal le vel as na tu ral sci en ces. The pre dic ti ve 
po wer of eco no mic mo dels ba sed on ra ti o nal cho i
ce ena bles so cial the o re ti ci ans to mi mic so me of the 
most va lu a ble skills of re se ar chers in na tu ral sci en
ce. This ma kes ra ti o nal cho i ce the ory a very po wer

ful and use ful tool (37).
Thispaperhasthreeparts.Thefirstsectiongivesbasicinfor

ma tion on ra ti o nal cho i ce the ory: hi sto ri cal de ve lop ment, cha
racteristics, assumptions of rational choice theory, etc. In the
se cond sec tion, ra ti o nal cho i ce scho ols are ex hi bi ted. The se are: 
Chicago School,Virginia School andpublic choice theory. In
the third part, the pro blems, that are de tec ted du ring the ap
pli ca tion of ra ti o nal cho i ce the ory in con tem po rary di rec ti ons 
of eco no mic sci en ce, are pla ced in the fo re gro und. The analysis 
of the li mi ta ti ons of ra ti o nal cho i ce the ory is or ga ni zed aro und 
fourthemes:the“death”ofhomoeconomicus,the“collapse”
of the as sump ti ons abo ut the ex clu si vity of eco no mic mo ti va
tionandegoism,the“collapse”oftheassumptionsaboutfixed
tastesandpreferencesandthe“crash”oftheconceptofperfect
ra ti o na lity.

THE AS SUMP TI ONS OF THE RA TI O NAL 
CHO I CE THE ORY

The con se qu en ces of cho o sing bet we en al ter na ti ve en co u ra ge 
scientiststocreatetheoriesofrationaldecisionmaking.Bythe
20th century, therewasa relatively smallnumberof theori
eswithsuchaconceptualsubjectofresearch.This“picture”
wasradicallychangedinthe20thcentury,whenthefirstrati
onalbehaviormodelsappeared,firstly,intheoryofoperatio
nal re se a rch, and then in ra ti o nal cho i ce the ory (38). Ra ti o nal 
cho i ce the ory de als with ra ti o nal hu man be ha vi or. The ba sic 
as sump ti ons of ra ti o nal cho i ce the ory can be sum ma ri zed as 
fol lo wing way.

Ma xi mi zing the ex pec ted va lue of an ac tion 
(or ra ti o nal be ha vi or as sump tion)

Ac cor ding to his in di vi dual as ses sment, the ra ti o nal ac tor 
cho o ses only the ac tion that has the ma xi mum va lue among the 
op ti ons that he con si ders fe a si ble, pos si ble, or pro ba ble (18). 
Regardlessofspecificsofconditioninwhichdecisionsarema
de, a ra ti o nal in di vi dual has an en vi a ble amo unt and qu a lity of 
in for ma tion abo ut ac ti ons (23).

Rational choices create the impression 
that we are closer to putting social 

sciences at the same analytical level as 
natural sciences.
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Con se qu en ti a lism

Any as ses sment of the va lue of the ac tion (that in di vi du als cho
o se), re le vant to the de ci sionma king pro cess, can be re du ced to 
an as ses sment of the pos si ble con se qu en ces of the ac tion. The 
eva lu a tion of the ac tion is en ti rely de ter mi ned by what the ac
tor ex pects as the pos si ble con se qu en ces of his own ac ti ons and 
what pro ba bi lity is as sig ned to the con se qu en ces? (18). 

Ori en ta tion to in di vi dual act (or in di vi dual act)

In theprocess of evaluatinghis actions, the actor is oriented
only to the ex pec ted con se qu en ces of a sin gle act. This prin ci ple 
is clo sely lin ked to the prin ci ple of ra ti o na lity in tro du ced by 
Hart mut Kli e met. The prin ci ple of ra ti o na lity in di ca tes that a 
ra ti o nal ac tor di scri mi na tes bet we en tho se aspects of an ac tion 
thatcanbecausally influencedbyhisownchoicesandthose
aspects that are beyond his cho i ces. The prin ci ple of in di vi dual
ac t ori en ta tion says that only the con se qu en ces of the ac tion, 
onwhichtheactorcaninfluencehischoices,arerelevanttohis
de ci sion. This im pli es that the pro per ti es of a cer tain be ha vi or 
ru le can be re le vant to the ex tent that the re a li za tion of that ru le 
in one act ca u ses real con se qu en ces due to the pro per ti es of the 
ob ser ved be ha vi or ru le (14).

Con di ti ons of ra ti o na lity 

Per fect ra ti o nal in di vi du als must sa tisfy the con di ti ons, such as: 
asymme try, com ple te ness, and tran si ti vity. The se con di ti ons 
are cal led the con di ti ons of ra ti o na lity or con di ti ons of lo gi cal 
con si stency (23).

Asymme try – For any two ac ti ons, x and y, it’s worth the 
fol lo wing:
• Ifwepreferxinrelationtoy,thenwedonotpreferyin

re la tion to x.
As the im me di a te con se qu en ces of this re la ti on ship, the fol

lo wing fe a tu res are ob ta i ned:
• Ifwepreferxinrelationtoy,thenwearenotindiferent

bet we en x and y.
• Ifwepreferxinrelationtoy,thenwearenotindiferent

bet we en x and y and bet we en y and x.
Inotherwords,ifwepreferswimminginrelationtoaero

bics, we can not pre fer ae ro bics in re la tion to swim ming at the 
sa me ti me. Al so, if we pre fer to go to the sea in re la tion to the 
mountain,thenwecannotbeindiferentbetweenthem.Inthe
end, if we equ ally lo ve Co caCo la and oran ge ju i ce, then we 
can not pre fer one of two drinks at the sa me ti me.

Com ple te ness – For any two ac ti ons, x and y, or we pre fer x 
inrelationtoy,oryinrelationtox,orweareindiferentbetwe
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en them. The con di tion of com ple te ness re qu i res that in de pen
dent of the de gree of si mi la rity or di ver sity of ac ti ons we cho
o se, we are al ways able to de ter mi ne our pre fe ren ces. Ra ti o nal 
decisionmaking in rational choice theory implies ef ciency,
i.e., it ex clu des in de ci sion. The re fo re, it sho uld not hap pen that, 
when com pa ring ac ti ons x and y, ne it her we con si der x in re la
tion to y, ne it her we con si der y in re la tion to x, nor we con si der 
x and y equ ally good.

Tran si ti vity – For any three ac ti ons x, y, z it is va lid:
• Ifwepreferxinrelationtoyandyinrelationtoz,then

we pre fer x in re la tion to z.
• Ifweareindiferentbetweenxandyandareindiferent
betweenyandz,thenweareindiferentandbetweenx
and z.

As the di rect con se qu en ces of the se re la ti ons, the fol lo wing 
fe a tu res are ob ta i ned:
• Ifx ispreferabletoyandweare indiferentbetweenx

and z, then we pre fer z in re la tion to y.
• Ifwepreferxinrelationtoyandweareindiferentbet

we en y and z, then we pre fer x in re la tion to z.

Un li mi ted in tel li gen ce of ac tor

The fol lo wers of the ra ti o nal cho i ce the ory as su me that the ac
tor has un li mi ted re a so na ble ca pa ci ti es for the ra ti o nal and ob
jectiveevaluationoftheavailablealternatives.“Unlimited”in
this sen se me ans that if the re is a way of re a so ning that le ads to 
optimalresults,therationalactorwilluseitwithoutsignificant
efortandcost(18).

RA TI O NAL CHO I CES SCHO OLS IN 
ECO NO MIC SCI EN CE

Tomake the classificationofdiferent rational choice schools
is com plex pro cess. They ha ve the ir own ap pro ac hes and are as 
ofinterestand,ingeneral,diferintheirviewoftheworld.In
this pa per, we will con cen tra te on the most fa mo us tra di ti ons 
ofrationalchoice.Theseare:theChicagoSchool,theVirginia
School, andpublic choice theory. Representatives of the first
two scho ols ma inly work in re se arch cen ters  one lo ca ted in Jef
ferson(Virginia,USA),andtheotheratChicagoUniversity(34).
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Ta ble 1. Clas si fi ca tion of dif e rent ra ti o nal cho i ce scho ols

Ra ti o nal Cho i ce
Scho ol s

Chi ca go
Scho ol 

Vir gi nia
Scho ol 

Pu blic Cho i ce
The ory

Bas  ic po stu la tes 

Self-re gu la ting
mar ket and op ti mal

cho i ce wit hin the
li mits of gi ven

con stra int s

Op ti mal cho i ce
of re stric ti ons
(eco no mic and 

so cial ru les
of the ga me)

In tro du cing so cial
wel fa re fun cti ons in

or der to unify
pre fe ren ces of

in di vi dual ac tor s

Ac cent Mar ket suc cess Fa i lu re of po li tic s Po li ti cal suc cess
or fa i lu re 

Most fa mo us
Re pre sen ta ti ves 

Frid man, Ko uz,
Sti gler, Bec ke r 

Buc ke nen, Bush
Ta lok, Mi le r

A row, Sen,
El ste r 

Withtheflowoftime,thediferencesbetweenrationalchoice
schoolsdisappear.Inthebook“FundamentalsofSocialTheory”
byJohnColeman,wholecturedattheChicagoUniversityfrom
1973untilhisdeath in1995,newwaysofovercoming theold
rivalrybetweentheChicagoandVirginiaschoolswereshown.

Chi ca go school is per haps the most fa mo us and the most re
vo lu ti o nary school of con tem po rary so cial sci en ces. The exact 
(or qu an ti ta ti ve) met hod of this school has ca u sed eup ho ria in 
most of its fol lo wers, as well as the ho pe of over co
ming any un cer ta inty and nonfun cti o na lity (ino
perability).Ontheotherhand,theconceptsofthe
Chi ca go school we re re pe a tedly cri ti ci zed. Thus, 
are many known eco no mists, such Do u glas North, 
Ro bert Co a se, Fran co Mo di gli a ni, Aba Ler ner, etc., left from the 
ChicagoUniversity.

As the ba sic cha rac te ri stics of the Chi ca go school, we can 
di stin gu ish: 

• the pre sen ce of exo ge no us, and na tu rally in born mec ha
nisms  ra ti o nal mo ti ves, pre fe ren ces and in ten ti ons, that 
pre ci sely di rect in di vi du als to wards ac hi e ving the ir ma
xi ma list de mands, and

• the idea that the mar ket is un chan ge a ble ex tra hi sto ri cal 
con struc tion that works in all epochs with equ al as sump
ti ons and re sults (38).

The the o re ti cal plat form of the Chi ca go school be gan to 
forminthemid30softhelastcentury.Atthattime,thecertain
gro up of sci en tists gat he red aro und Frank Knight. They we re 
ai med to check the ir as sump ti ons using mat he ma tics. Mil ton 
Freedman,Henri Volis, and, later, Gary Beckerwere deeply
con vin ced of the ne ces sity to use sta ti sti cal da ta and tec hni cal 
met hods of analysis. The se sci en tists ha ve lar gely been re le a
sedfromthe“shacklesofmarginalcourts”,striving,intheirre

Source:(38)

Chicago school is perhaps the most 
famous and the most revolutionary 
school of contemporary social sciences.
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se arch, to wards sim ple for mal (qu an ti ta ti ve) sha ping of so cial 
and eco no mic be ha vi or.

The ro ots of this school are ori gi na ted, that is pro bably not 
unusual, fromChicagoUniversity. JamesBuckenen, themost
typicalrepresentativeoftheVirginiaSchool,defendedhisdis
ser ta tion at this uni ver sity in 1948, whe re he met War ren Nut
ter.Nine years later, theywere engaged at theUniversity of
Virginiaatthesametime.Here,BuckenenandNaterprovided
themselvesfinancialandintellectualsupport.Scientificinstitu
tetitled“TheThomasJefersonCenterforStudiesinPolitical
Economy and Social Philosophy”was founded. For lectures,
theCenterhasgatheredmanywellknownprofessors.In1963,
JamesBuckenenandGordonTullockorganizedtheassociation
“PublicChoice”andlaunchedthejournal“PublicChoice”.By
thearrivalofBush,theVirginiaSchoolshowedgreaterorienta
tion to the work of Tho mas Hobbs (28).
In the professional literature, “views at theworld” of the

Virginiaschoolareusuallysummarizedinthefollowingways:
• Similar to theChicago school, theVirginia schoolwas

gat he red aro und hypot he sis that the po licy is set of ra
tionalindividualswhichconflicttheirrationalthinking.
Thus, the lo gic of the mar ket ex chan ge pro cess in slightly 
al te red form was ac cep ta ble for the analysis of the po li ti
cal mar kets.

• UnlikeChicagoSchool,whichmainlyfocusesonmarket
successes,theVirginiaSchoolrecognizesexclusivelythe
in sta bi lity or fa i lu re of po li tics and po li ti cal ac ti ons.

• At the ti me when po si ti vede scrip ti ve co ur se was pre va
iledintheChicagoSchool,theVirginiaschoolwascha
rac te ri zed by nor ma ti veet hi cal ori en ta tion (38).

TheChicagoSchoolpresumesperfectoralmostperfectfun
cti o ning of the mar ket (in clu ding the po li ti cal mar ket). The re
sult is that ma na gers and wor kers, po li ti ci ans and vo ters, go
vern ment and bu re a uc racy ob tain, at the sa me ti me, the ne ces
sary in for ma tion in the de ci sionma king pro cess. Due to this 
duality,butalsotheapparentunrealisticoftheChicagoSchool
as sump tion on the per fect in for ma tion of in di vi dual ac tors, the 
terms“principal”and“agent”areintroduced,andthelackof
informationbetweenindividualactorsiscalledthe“principal
agent”problem.Andexactlytothisproblem,representativesof
theVirginiaschooldevotedmanyworks.
James Buchanan, the leading representative of the Virgi

nia School ofRationalChoices, nurtured the liberal tradition
of nor ma ti ve the ory ra ti o nal cho i ce. He de ve lo ped the the ory 
ofconstitutionalchoice,andaboutitsessencesaid:“Thecon
stitutional economic analysis atempts to explain the nature
of al ter na ti ve le gi sla ti ve co des, in sti tu ti o nal con sti tu ti o nal ru
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les that li mit the cho i ce and ac ti vi ti es of eco no mic su bjects and 
politicians”(38).Theideaofinstitutionalconstraintsofchoice,
which is in con trary with the idea of op ti mal cho i ce un der the 
conditionsofthedefinedrestrictions,belongstoViksl.Thatis
why his im por tant ide as we re not no ti ced wit hin neo c las si cal 
theory,but theVirginia school showedgreat interest in such
the ses and vi ews on the world.

The advo ca tes of pu blic cho i ce the ory are ac ti ve in many 
countries–fromtheUniversityofOslo(JonElster)toOxford
(AmartiaSen), fromCaliforniatoChicago(alsoJonElster). It
canbesaidthattheyareunitedthemby“invisibleuniversity”
and that they re pre sent one di rec tion of so cial tho ught.

The pu blic cho i ce the ory is cre a ted to con si stently ex pla ins 
the behavior of a particular groupof individuals. It is based
on the as sump tion that su bjects are ra ti o nal in di vi du als who 
re spond to in cen ti ves (exo ge no us op ti ons). The main goal of 
pu blic cho i ce the ory is the se arch for the fun ction of so cial well
be ing that wo uld, in the best way, ex press the in te rests of a 
gro up of in di vi du als. The idea of the ge ne ral wel fa re fun ction 
wasfirstpresentedbyAdamBergston.AccordingtoBergston,
it is ba sed not on the as sump tion that su bjects, me
e ting with a num ber of op ti ons, ma ke sche du le of 
pre fe ren ces. Ho we ver, it is not pos si ble, at the le vel 
of so ci ety, to esta blish a hi e rarchy or sche du le of in
di vi dual pre fe ren ces that wo uld sa tisfy so me mi ni
mumconditions.Later,thisopinionfounditsconfirmationas
thetheoremofimpossibility.Inconnectionwiththistheorem,
itshouldbesaidthatRussiantheoristBorisMirkinshowedthat
in the we ak for mu la tion of as sump ti ons abo ut in di vi dual pre
fe ren ces, the ru le of ma jo rity is not tran si ti ve (36).

The im pos si bi lity the ory analyzes cer tain short co mings in 
the democratic voting procedure, the first being spoken by
French mat he ma ti cian and phi lo sop her Mar qu is de Con dor set 
(17431794). Suchproblem is knownasCondorset’sParadox.
What is this abo ut?  the qu e sti on ari ses. Let us con si der the 
cyclicstructuresofthepreferenceofthethreepersons:Sava:A
>B>C,Jovan:B>C>AandFilip:C>A>B,whichcanbeillu
stra ted with the fol lo wing ta ble.

Ta ble 2. Cyclic struc tu re of the pre fe ren ce of Sa va, Jo van, and Fi lip

Fi lip Sa va Jo van
  C   A    B
  A   B    C
  B   C    A

                                                                          Source:(36)

Inademocraticdecisionmakingprocess,Awillwinwith
66%ofthevoteinrelationtoB,Bwillwin66%ofthevotein

The public choice theory is created to 
consistently explains the behavior of 
a particular group of individuals.
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relation toC,andfinally,Cwillbe in favor for66%ofvotes
in re la tion to A. Any al ter na ti ve can not be vo ted on. This is a 
disadvantageof themajority rule. Similarly, thevotingorga
ni zer can ask the qu e sti on li ke this: who gi ves pri o rity to the 
firstvariantinrelationtoanother?(AorB).Accordingtothe
lo gic of tran si ti vity, the or ga ni zer of the cho i ce can con clu de 
thatthefirstalternativeisbeterthantheother(sinceSavaand
FilippreferA,thenA>B),andthethirdisbeterthanthefirst
(sinceJovanandFilippreferCinrelationtoA).Intheend,it
turnedout that the second isbeter than the third (whenwe
compareBandC,thewinnerisB),thattheorganizerreturnsto
the be gin ning. The con clu sion is that the re is no so cial (gro up) 
cho i ce, be ca u se the so cial cho i ce is al ways cir cu la ting bet we en 
theoferedalternatives.

THE COL LAP SE OF RA TI O NAL CHO I CE THE ORY 
OF IN MO DERN ECO NO MICS

Ra ti o nal cho i ce the ory has chan ged dra ma ti cally in the last few 
decades.Itwasmutatingfromtheexpectedmethodologicalpa
nacea(universal“remedy”)ofallsocialsciencesintothetheo
reticaldirection that suferedcollapseorcrisis in its“home”,
i.e.,inmostmoderndirectionsofeconomictheory.Expanded
outsidetheeconomics,rationalchoicetheoryisdefinedasuni
ver sal, com pre hen si ve eco no mic ap pro ach to hu man be ha vi or, 
and eco no mic mo del and analysis of so cial ac tion and so cial 
en vi ron ment, in clu ding eco no mic po licy and re li gion.

The fol lo wers of ra ti o nal cho i ce the ory cla im that this the
ory, in so me way, in vol ves ex pla na ti ons and pre dicts prac ti cally 
everythingunderthe“sun”,leavingnothingbeyonditsecono
mic mo del and ap pro ach. Ra ti o nal cho i ce the ory is in ter pre ted 
andrepresentedassomekindof“savior”–universal,uniquepa
ra digm and met hod of so ci o logy (3), phi lo sophy, po li ti cal sci en ce 
(20),andpractically,ofallsocialsciences,andnotjusteconomics
(26).Such treatmenthasencouragedand led tovariousmissi
onsoratemptstosavesocialsciencesbyitself,byreconstructing
theabovesciencesusingmodelor“image”ofaorthodoxecono
mics ba sed on neo c las si cal pa ra digm ra ti o na lity (or ra ti o nal cho
i ce the ory) with the as sump tion of ma xi mi zing the use ful ness 

(orprofit)embodiedinhomoeconomicus(7,10).This
ten dency im pli es de li be ra ti ve or tho ughtful and con
ti nu o us ap pli ca tion of the in stru ments of the ra ti o nal 
cho i ce the ory in ot her so cial sci en ces. Ne vert he less, 
interpretingrationalchoicetheoryastheonly“savi
or“and“universal remedy”of all social sciences is

too good to be true, even for the eco no mics it self.

Interpreting rational choice theory as 
the “universal remedy” of all social 

sciences is too good to be true, even for 
the economics itself.
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Ra ti o nal cho i ce the ory can be con si de red, to qu o te one of 
the early cri tics of this the ory John Maynard Keynes, the kind 
of“drug”thatcuresthediseasebykillingapatient(13).Accor
ding to Keynes, men ti o ned the ory di sa bles the furt her de ve lop
ment of so cial sci en ces, in clu ding the eco nomy it self, ex clu ding 
de e per or mo re com plex ex pla na ti ons of eco no mic, so cial, po li
tical,andotherprocesses(15,22,24,33).
It seems that thereareno longerexist such thingsasuni

que and ir re fu ta ble the o ri es and uni ver sal eco no mic mo dels 
and ap pro ac hes and, con se qu ently, ra ti o nal cho i ce the ory, as 
defined,exposed,andgeneralizedbysupportersof theneoc
lassicaleconomics.Instead,itseemsthatrationalchoicetheory
will be in cor po ra ted in to de e per ap pro ach that in sists on non
economicandnonprofitmotivesforeconomicactionssuchas
emotions,feelings,wrongbeliefsandthelike.Inthissense,the
ra ti o nal cho i ce the ory, i.e. the neo c las si cal pa ra digm of ra ti o na
litydisappearsorisforgotenastheexclusiveorthedominant
pa ra digm in the neo c las si cal eco no mics (17).

The re are many exam ples or in di ca tors that in di ca te that 
rational choice theory has experienced some kind of “break
down”intheneoclassicaleconomicsoverthepastdecadesdue
to its ina bi lity to ade qu a tely de scri be and ex pla in the fun cti
oningofthemarketandtheeconomy.Thefirstandthemain
indicatoroftherationalchoicetheory“breakdown”inmodern
di rec ti ons of eco no mic the ory is pro bably what can be di ag no
sedasthe“crisis”oftheconceptofhomoeconomicus.Another
indicatorofthe“breakdown”ofrationalchoicetheoryinneo
c las sics is the re fu ta tion of the as sump tion of the ex clu si vity 
of eco no mic mo ti va tion and uni ver sal ego ism, as well as the 
increasingapplicationandaf rmationofthemodelofcomplex
in trin sicex trin sic mo ti va tion. The third exam ple or in di ca tor of 
“breakdown”ofrationalchoicetheoryintheneoclassicaleco
nomicsisthe“failure”oftheassumptionoffixedorunchanged
ta stes and pre fe ren ces that led to the ap pli ca tion of al ter na ti
ve con cept of so ciocul tu ral va ri a ti ons and de ter mi nants which 
are in cre a singly re cog ni zed and in cre a singly used in con tem
porary economic science.The fourth indicator of “failure”of
rationalchoicetheoryisthedrasticmodificationoftheassump
tion of the per fect or un li mi ted ra ti o na lity of eco no mic ac tors 
and its re pla ce ment with the the ory of li mi ted ra ti o na lity.

MO DIFYIN G THE CON CEPT OF 
HO MO ECO NO MI CUS

A key pro of of the fa i lu re of ra ti o nal cho i ce the ory in mo dern 
directionsofeconomicscienceisthe“end”ordrasticmodifica
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tion of the in ter pre ta tion of the ho mo eco no mi cus of neo c las
si cal eco nomy as per fectly ra ti o nal, fully ma te ri a li stic, ego i stic, 
andcalculatedactor.Inthisrespect,homoeconomicushasbe
co me the main ca u se or in di ca tor of the bre ak down of ra ti o nal 
cho i ce the ory in the mo dern eco nomy, which pro mo tes (pre
dicts) it.Yet itmustbesaidthatthe“death”ofhomoecono
mi cus in the neo c las si cal eco no mics is not en ti rely unex pec ted 
andunfortunateevent.Namely,Schumpeterpointedoutthat
even Al fred Mar shall, men ti o ned as the le a ding re pre sen ta ti
ve of the neo c las si cal eco no mi cus, has ob vi o usly re jec ted the 
idea of man as ra ti o nal, au to no mo us ho mo eco no mi cus who 
hasonlyonegoal,andthatistorealizeaprofit.Also,thesame
theoristpointedoutthatVilfredoParetoproposedthesubsti
tu tion of ho mo eco no mi cus with ho mo re li gi o us, ho mo ero
ti cus, and re la ted ir ra ti o nal ac tors, (who are) en co u ra ged by 
fe e lings or emo ti ons (4). Most are as out si de the neo c las si cal 
eco no mi cus di rectly re jec ted and re pla ced the con cept of ho mo 
eco no mi cus with mo re re a li stic and mo re com plex con cepts of 
be ha vi or of eco no mic ac tors which con di ti o ned by so cioeco
no mic con di ti ons (1,24).
Some theoreticians claim that individual in the capitalist

world is not a ho mo eco no mi cus, but rat her a far mo re com
plex being [i.e.]. homo realisticus (5). Similarly,
so me the o rists ar gue that ho mo eco no mi cus is an 
em pi ri cal nonen tity in so ci e ti es in which the ca
no ni cal mo del of proin di vi dual ori en ta ted ac tor 
whichmaximizesutilityorprofit issystematically
dis rup ted. The re are pre dic ti ons that ho mo eco no

mi cus will evol ve in to ho mo sa pi ens, ha ving in mind the fact 
that the for ma tion of de scrip ti ve eco no mic mo dels on a mo re 
re a li stic con cep tion of ac tors in cre a ses the ir ex pla na tory and 
prog no stic po wer. Mo re o ver, va ri o us con tem po rary di rec ti ons 
in eco no mic the ory are in cre a singly emp ha si zing that ir ra ti o
nal and pse u dora ti o nal ele ments do mi na te or op po se ra ti o nal 
actorsandareusuallyobviousandsignificantinsociety,inclu
ding mar kets (1,7,32).
Andwhileashomoeconomicusortendstobecomea“ex

tinctorendangeredspecies”orrepresentsanempiricalfiction
in con tem po rary di rec ti ons of eco no mic sci en ce, ra ti o nal cho i ce 
the ory as a neo c las si cal pa ra digm of ra ti o na lity is de pri ved its 
keyelementandbasis.Inthatsense,thistheorysharesthesame
fatewithhomoeconomicus.Inessence,thereisnosuchthing
as ra ti o nal cho i ce the ory, i.e., neo c las si cal pa ra digm of ra ti o na
litywithmaximizationofutilityorprofit,withouttheconcept
of ho mo eco no mi cus.

Some theoreticians claim that 
individual in the capitalist world is not a 
homo economicus, but rather a far more 

complex being [i.e.]. homo realisticus.
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BRE AK DOWN OF THE AS SUMP TION OF THE 
EX CLU SI VITY OF ECO NO MIC MO TI VA TION 
AND THE UNI VER SA LITY OF EGO ISM

Diferentcontemporaryeconomistsrejectorsubstantiallytran
sformtheassumptionoftheexclusivityofprofitorutilitarian
mo ti va tion and emp ha si ze the do mi nan ce of com plex eco no
mic and noneco no mic, ma te rial and nonma te rial in te rests, 
and ex trin sic mo ti va tion and in cen ti ves in the eco nomy. Mo re
o ver, many as su me that the va ri o us con se qu en ces of eco no mic 
behavior come fromnoneconomic, including nonprofit dri
ven eco no mic ac tors, such as: emo ti ons, fe e lings, and mis sing 
beliefs(1,4,6,11,30,25).
A growing number of contemporary economists reaf rm

Keynes’ ani mal spi rit the ory as an al ter na ti ve to the ra ti o nal cho i ce 
mo del. The ba sic pre oc cu pa tion of this Keynes’ the ory is the emo
ti o nalir ra ti o nal and noneco no mic dri vers of eco no mic ac tors, ac
tions,andevents(24).SomeeconomistsuseKeynes’animalspirit
the ory to analyze and ex pla in bu si ness cycles or eco no mic cri ses 
suchastheGreatDepressionfrom1929.Similarly,manyauthors
iden tify emo ti ons, fe e lings, and ot her ir ra ti o nal for ces in the form 
of so cial con ta gion, ir ra ti o nal spi rits, ca sca des, and the li ke. 

Re ha bi li ta ted and awa ke ned by the We blen’s in sti tu ti o nal 
the ory, mo dern eco no mics is in cre a singly ac know led ging the 
manyyears“observations,bothofheterodoxandpartof the
orthodoxeconomy,thatnotonlyprofitormaterialutility,but
al so so cial sta tus act as the main dri ving for ce of the eco no
mic be ha vi or of ac tors (pro duc tion, con sump tion, di stri bu ti ons, 
etc.). Many economists confirm that social status stimulates
con sump tion, but al so prac ti cally all eco no mic ac ti vi ti es, in clu
ding em ployment, work, and in vest ments (2).

Mo dern eco no mic sci en ce in cre a singly in sists on 
the in tro duc tion of po li ti cal po wer, sta te, law and ot her 
po li ti cal va ri a bles as key dri ving mo ti ves of eco no mic 
ac tors. The fo cus of analysis of re pre sen ta ti ves of con
temporaryeconomicsciencearetheinfluenceofpoli
ti cal po wer, sta te, le gal systems, ide o logy and si mi lar 
fac tors in mo dern We stern ca pi ta lism, as well as ot her 
mo dels of ca pi ta lism.
Inparticular, the “collapse”ordrasticmodificationof the

as sump tion of ra ti o nal ego ism and ra ti o nal ego ist il lu stra tes the 
sta tus of an as sump tion abo ut the ex clu si vity of eco no mic mo
ti va tion or ma te rial per so nal in te rest in the mo dern eco no mics. 
Li ke the rest, this bre ak down is al so a con se qu en ce of the re jec
tion of ho mo eco no mi cus as a pu re and un chan ge a ble, ma te ri
alistandegoist, selfishactor.Thedeathofhomoeconomicus
causesthediscreditingoftheassumptionof“pure”,consistent

Modern economic science 
increasingly insists on the 
introduction of political power, state, 
law and other political variables as key 
driving motives of economic actors.
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rationalegoistsas“rationalfools”(29).Alternatively,thedeath
of ho mo eco no mi cus ca u ses the adop tion of an al ter na ti ve as
sumptionofmotivationalpluralismthatisnot“blindandde
af”forunselfish,nonethicalandnonmaterialisticmotivesand
al tru i stic be ha vi or in the eco nomy. Thus, mo dern eco no mics 
in cre a singly re cog ni zes and per ce i ves that al tru ism op po ses 
ego ism and al tru ism has an im por tant ro le in va ri o us mar ket 
en vi ron ments. An in cre a sing num ber of eco no mists po int out 
that eco no mic ac tors are mo ti va ted not only by ma te rial in te
rests, but by ta king ca re of ju sti ce or fa ir ness as in te sti nal (in ter
nal) and even of ten main go als.

BRE AK DOWN OF THE AS SUMP TION OF 
UN CHAN GED AND IN ADVAN CE GI VEN TA STES 
AND PRE FE REN CES

Thethirdexampleor indicatorofthe“breakdown”ofrational
cho i ce the ory in con tem po rary eco no mic sci en ce is the fact that 
the pre mi se of un chan ged and in advan ce gi ven pre fe ren ces and 
tastes has been significantly transformed. Like the previously
analyzed as sump ti ons of ra ti o nal cho i ce the ory, the as sump tion 
offixed,“natural”andsociallyunconvincing tastesandprefe
rencesgradually,butinevitably,cametothe“endofitspath”.
Ithasexhaustedits theoreticalandmethodologicalfunctionin
neo c las si cal eco no mics and is re jec ted as in va lid or in con clu si
ve (19). An in cre a sing num ber of eco no mists ha ve re a li zed that 
in the eco nomy and so ci ety the re are simply no such things as 
un chan ging, na tu ral ta stes and pre fe ren ces. The re fo re, such as
sumptionofthetheoryofrationalchoiceistheempiricalfiction
or im pos si bi lity, de spi te its pre vi o us met ho do lo gi cal fun ction in 
theneoclassicaleconomicsthatwasconsistedofdiferentiating
con stants (or pa ra me ters) from the va ri a ble. Mo dern the o rists 
in cre a singly un der stand and sug gest that in di vi dual ta stes and 
preferencesaredependentvariablesthatareexplainedby“supra
individualfactors”ratherthaninexplicableconstants.

Con se qu ently, the mo dern eco nomy has adop ted or is mo
ving to wards an al ter na ti ve con cep tion of ta ste and pre fe ren ces 
thatdependonhistoricaltimeandsocialspace.Diferenteco
no mists cla im or imply that hu man ta stes and pre fe ren ces are 

va ri a ble, rat her than con stant or in advan ce gi ven, 
be ca u se they are con di ti o ned by the ir ori gin in so
ci ety, in clu ding cul tu re, so cial in sti tu ti ons, and hi
story,andnot“inborn”andindependentof them.
Social variability, determination, and formation
of in di vi dual ta stes and pre fe ren ces ha ve be co me 

significant theoretical hypothesis or empirical discovery that

The modern economy has adopted or is 
moving towards an alternative 

conception of taste and preferences that 
depend on historical time and social space. 
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dra sti cally chan ge the as sump tion of na tu ral con ge ni ta lity or 
pre de ter mi na tion of ta ste and pre fe ren ce in many seg ments of 
neo c las si cal eco no mics (21,27,33).

CRASH OF THE CON CEPT OF PER FECT 
RA TI O NA LITY

The o re ti cal re fu ta tion and em pi ri cal non con for mity of the con
ceptofperfectrationalityisthefourthindicatorof“failure”of
ra ti o nal cho i ce the ory in the neo c las si cal eco no mics. As in the 
previoustwocases,the“crash”or“discredit”oftheconception
of per fect ra ti o na lity, and in par ti cu lar its as sump ti ons abo ut 
per fect know led ge, un li mi ted cog ni ti ve abi li ti es, and com ple te 
in for ma tion of eco no mic ac tors, is the con se qu en ce of the bre
ak down of ho mo eco no mi cus in the mo dern di rec ti ons of the 
neo c las si cal eco no mics. This fact is true to the ex tent that ho mo 
eco no mi cus in ra ti o nal cho i ce the ory is un der stood or pre sen
ted as a per fectly ra ti o nal ac tor who is fully edu ca ted and cog
ni ti vely ca pa ble (17).
Sincetheconceptionofperfectrationalityandrationalcho

ice theoryarebasedon theassumptionofmaximizingprofit
or uti lity, this as sump tion is in cre a singly re pla ced or dis pro
ved by the con cept of nonma xi mi za ti on or sa tis fac tion as mo
rerealisticalternativethatwillbeabletoofercomprehensive
ex pla na ti on of cog ni ti ve, in for ma ti o nal and ot her pro blems (or 
li mi ta ti ons) that di sa ble or com pli ca te the pro cess of ma xi mi za
ti on in re a lity (17).

CON CLU SION

Ra ti o nal cho i ce the ory is in cre a singly re ve a ling the syndro mes 
of the cur rent or fu tu re bre ak down in most con tem po rary eco
nomictheories.Inrecentyears,wehavewitnessedatrendto
wards the ap pli ca tion of eco no mic analysis to ols out si de of ra
ti o nal cho i ce the ory in eco no mic sci en ce, as well as in so ci o logy 
(3)andothersocialsciences(20).
Itisatendencytoexpostrationalchoicetheoryincontem

poraryeconomicscienceandbeyond. If this trendcontinues,
it co uld re sult in a mo re com plex, mo re re a li stic eco no mic the
ory.Comte’snextstatementefectivelypredictsabreakdown
or mu ta tion in ra ti o nal cho i ce the ory in eco no mics and in ot her 
socialsciencesandthereforeisprescient:“theatemptsatthe
uni ver sal ex pla na ti on of all phe no me na by sin gle law are very 
chi me ri cal, be ca u se the re is no ho pe for a re duc tion to sin gle 
law”(35,437).
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As men ti o ned abo ve, re pre sen ta ti ves of the ra ti o nal cho i ce the
ory ar gue that this the ory, in so me way, in clu des ex pla na ti ons 
and pre dicts al most everything un der the sun, ba sed on the as
sumptionofmaximizingutility/profitaccordingtowhichallso
ciallawsorprocessescanbereduced(26,31).Suchtreatmentof
therationaltheoryledtovariousatemptsforimprovingsocial
sci en ces by in te gra tion of mo del ba sed on ra ti o nal cho i ce (7).

Fi nally, we ha ve to say that the fa mo us We ber sta te ment 
of the “declining utility” of the neoclassical law of declining
mar gi nal uti lity in eco no mic sci en ce is, in so me way, in sightful 
and pre dicts cri sis of the the ory of ra ti o nal cho i ce, ba sed on the 
assumptionofmaximizingutility/profitinmostcontemporary
di rec ti ons of eco no mic sci en ce. Mo re o ver, le a ding con tem po
raryeconomistsindicatethatthe“marginal”theoreticalutility
of the the ory of ra ti o nal cho i ce has re ac hed or ten ded to re ach 
ze ro va lue. The re fo re, its to tal the o re ti cal uti lity is ex ha u sted 
wit ho ut the pos si bi lity of furt her in cre a se. Cynics in di ca tes that 
the the ory of ra ti o nal cho i ce pro ves the va li dity of the neo c las
sicallawofdecliningmarginalutilityonitself(16,35).

Fun ding:ThisresearchwasfundedbytheMinistryofEdu
cation,Science, andTechnologicalDevelopmentof theRepu
blicofSerbia(thenumberofthecontractoftherealizationand
financingofscientificresearchwork:4510368/202014/200124).
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IZAZOVI RACIONALNE 
TEORIJE IZBORA 
U SAVREMENOJ 
EKONOMSKOJ NAUCI
RE ZI ME
Ključ ne re či: te o ri ja ra ci o nal nog 
iz bo ra, slo že na in tri ka tiv no-eks-
trin zič na mo ti va ci ja, pro men lji-
vi uku si i pre fe ren ci je, kon cept 
ne-mak si mi za ci je ili za do vo lja-
va nja.

U fo ku su ra da se na la ze ne ki 
osnov ni uvi di i ide je te o ri je ra ci-
o nal nog iz bo ra, ko ja pred sta vlja 
„srž“ sa vre me ne eko nom ske 
na u ke. Ta ko đe, te o ri ja ra ci o nal-
nog iz bo ra je „cen tar“ mo der-
ne po li tič ke na u ke i ko ri sti se u 
dru gim na uč nim di sci pli na ma, 
kao što su: so ci o lo gi ja, fi lo zo-
fi ja, po li ti ko lo gi ja, psi ho lo gi ja i 
slič no. Po sto je dva glav na ci lja 
ovog ra da. Je dan je da se uka-
že na ogra ni če nja te o ri je ra ci-
o nal nog iz bo ra kao jed ne od 
te o ri ja eko nom skog po na ša nja 
(i do no še nja od lu ka). Dru gi cilj 
je ana li za ne kih pro ble ma ot-
kri ve nih to kom pri me ne te o ri je 
ra ci o nal nog iz bo ra u eko no mi ji 
i ade kvat no raz ma tra nje zna-
ča ja al ter na tiv nih kon ce pa ta, 
mo de la i te o ri ja sa sta no viš ta 
po bolj ša nja raz u me va nja eko-
nom skih, so ci jal nih, po li tič kih i 
dru gih pro ce sa u pri vre di i druš-
tvu u ce li ni.


