
25

Lidija Madžar1

FI NAN CING IN NO VA TI ONS 
IN THE CON TEM PO RARY 
WORLD2

SUMMARY

Key words: financing innova
tions, economic growth, boot
strapping, crowdfunding, mez
zaninefinancing.

Asapracticalapplicationofnew
ideas, innovation is a multidi
mensional, complex, dynamic,
longterm, and cumulative
process based on organizatio
nal decisionmaking, from the
stageofanewidea’semergen
ce to its final implementation.
There is a strong positive cor
relation between innovation
and economic growth. Access
tofinanceisakeydriverofnew
innovative ventures’ creation,
survival,andgrowth.Ontheot
her hand, the lack of financial
resourcespreventsandinhibits
thegrowthanddevelopmentof
newinnovativecompanies.This
paperconsidersbootstrapping,
crowdfunding, and mezzanine
financing as widely accepted,
specific innovation funding so
urcesworldwide.
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IN TRO DUC TION

Alt ho ugh the re is still no ge ne rally ac cep ted de fi ni tion of 
this term, many aut hors iden tify in no va tion with the emer
gen ce of new idea and the ir prac ti cal im ple men ta tion to 
new pro ducts, ser vi ces, and bu si ness pro ces ses, le a ding 
to the dyna mic growth of the na ti o nal eco nomy and em
ployment, as well as net pro fit for in no va ti ve en ter pri ses (18, 
p. 3). In no va tion is a mul ti di men si o nal, com plex, dyna mic, 
longterm, and cu mu la ti ve pro cess con si sting of many or ga
ni za ti o nal and en tre pre ne u rial de ci si ons, from the emer gen
ce of a new idea to the pha se of its fi nal im ple men ta tion. The 
new idea usu ally re fers to the per cep tion of new cu sto mers` 
ne eds, pre fe ren ces, and ta stes; new forms of bu si ness or ga
ni za tion and con duc tion; a new way of ser vi ce pro vi sion; a 
new way of mar ke ting fun ction re a li za tion in prac ti ce, etc.  
In no va tion usu ally ari ses from en tre pre ne u rial in spi ra tion 
and vi sion and a com pre hen si ve pro cess of gat he ring in for
ma tion, le a ding to the de ve lop ment, ap pli ca tion, and com
mer ci a li za tion of a new mar ke ta ble idea in to a new pro duct, 
ser vi ce, or pro cess, and in cre a sing bu si ness ef  ci ency and 
pro duc ti vity.

The Ame ri can Advi sory Com mit ee on Me a su ring In no
va tion de fi nes in no va tion as the de sign, in ven tion, de ve lop
ment, and/or ap pli ca tion of new or chan ged pro ducts, ser
vi ces, pro ces ses, systems, or ga ni za ti o nal struc tu res or bu si
ness mo dels to cre a te new va lue for con su mers and ge ne ra te 
re turns for firms (14. p. xi). This de fi ni tion re cog ni zes the 
fact that in no va tion is not just a new idea and sim ple phe
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no me non, but that it car ri es an ad ding va lue com po nent both 
for con su mers and in no va ti ve com pa ni es them sel ves. The re fo
re, they are rightly con si de red as the dri ver of con tem po rary 
so ci ety’s de ve lop ment and eco no mic growth. The re are three 
main ap pro ac hes in the li te ra tu re in as ses sing this con cept (9, 
pp. 6061): a) in no va tion as the con se qu en ce of the eco nomy’s 
im pact on tec hno lo gi cal chan ge and the use of a new com bi
na tion of exi sting pro duc tion fac tors (Schum pe ter’s vi ew); b) 
in no va tion as a pro cess that com bi nes sci en ce, tec hno logy, eco
no mics and ma na ge ment in ten ding to ac hi e ve and en co u ra ge 
no velty (Twiss’s vi sion) and c) in no va tion as the in clu sion of 
mar ket, tec hno lo gi cal and ad mi ni stra ti ve know led ge in cre a
ting new pro ducts, pro ces ses, and ser vi ces (Afu a ha’s at i tu de).

THE IN NO VA TI ONS AND ECO NO MIC GROWTH

The vast ma jo rity of re se arch in di ca tes that the re is a po si ti ve 
re la ti on ship bet we en in no va tion and eco no mic growth. To day, 
al most at the axi o ma tic le vel, the vi ew is adop ted that in no va
ti ve ac ti vi ti es are the only and most cru cial com po nent of long
term eco no mic growth. Na mely, in cre a sing pr o duc ti vity and 
pr o duc tion of the eco nomy can be ac hi e ved only in one of the 
fol lo wing two ways (12, p. 1): a) by in cre a sing the vo lu me of 
fac tors that en ter the pro duc tion pro cess and b) by in tro du cing 
new, in no va ti ve ways to get hig her out put using the sa me le vel 
of in puts. In that sen se, the im por tan ce of in no va tion di rectly 
con tri bu tes to pro duc ti vity growth, and thus the eco no mic and 
li ving stan dards in cre a sing co me to the fo re. So, the de ve lop
ment, in tro duc tion, and ap pli ca tion of new ide as and tec hno
lo gi es in prac ti ce cre a te a hig her out put with the sa me le vel of 
in puts used (4).

For an eco nomy to ac hi e ve its sa tis fac tory growth le vel, it 
ne eds to be ba sed not only on tec hno logy adap ti ons and imi
ta ti ons but al so to de ve lop and ex port sta teofthe art  tec hno
logy with the help of fi nan cing and ot her sup port for re se arch 
and de ve lop ment (R&D) and in no va ti ons. Sup po se a co un try’s 
shift to such a tec hno lo gi cal tra jec tory is suc cessful. In that ca
se, the de ve lop ment of in no va ti ons will re qu i re ade qu a te mar
ket mec ha nisms, bu si ness en vi ron ment, fi nan cing in stru ments, 
and go vern ment sup port to con tri bu te to eco no mic growth and 
de ve lop ment. Em pi ri cal evi den ce un der sco res that in this pro
cess, sup por ting R&D ac ti vi ti es plays a key ro le and the im pact 
of the firms` en try and exit from a mar ket. Be si des, the fi nan
cing and de ve lop ment of fi nan cial in stru ments ha ve a cru ci ally 
strong in flu en ce on the in no va ti ve com pa ni es` bu si ness. The re
fo re, in ad di tion to the (in) qu a lity of the in sti tu ti o nal en vi ron
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ment and the le vel of mar ket eco nomy de ve lop ment, the lack of 
ac cess to fi nan ce is ci ted as one of the main fac tors that di rectly 
in hi bits in no va ti ve ac ti vi ti es and en tre pre ne ur ship de ve lop
ment in ge ne ral (3, p. 80).   

Dra ma tic mo ments from the hi story of in du strial chan ge 
ha ve al ways been fol lo wed by the suc cessful im ple men ta tion 
of new, re vo lu ti o nary ide as and in no va ti ve en tre pre ne u rial ac
hi e ve ments. Alt ho ugh the na tu re and lan dsca pe of in no va tion 
ha ve chan ged over ti me, it is well known that the cre a tion, use, 
and dis se mi na tion of know led ge play a fun da men tal ro le in 
the eco no mic growth, de ve lop ment, and pr o spe rity of mo dern 
na ti ons. Thro ugh in no va tion, new know led ge is cre a ted and 
spread, whi le at the sa me ti me, the eco nomy’s po ten tial for the 
de ve lop ment of new pro ducts and mo re pro duc ti ve bu si ness 
ope ra ti ons are ex pan ded. Such im pro ve ments de pend not only 
on tec hno lo gi cal know led ge but al so on ot her forms of know
led ge used for the de ve lop ment of pro duc tion, pro cess, mar
ke ting, and or ga ni za ti o nal in no va ti ons (5, p. 1). In no va ti ons in 
the ir sig ni fi can ce go beyond the ro le of in ven ti ons be ca u se they 
re pre sent the ed ge on which no velty is tran sfor med in to a con
cre te re a lity that brings be ne fits. Fi nally, com pe ti ti ve ness it self 
stems from the abi lity to cre a te the dif e ren ti a ted and di ver se 
ca pa bi li ti es ne e ded for su sta i na ble growth in a na ti o nally and 
in ter na ti o nally com pe ti ti ve en vi ron ment (1). Whi le such skills 
are cre a ted by in no va tion, cre a ti ve le ar ning and dis se mi na tion 
of know led ge it self lead to the pro mo tion and growth of mo
dern en ter pri ses and na ti ons’ pro duc ti vity, ef  ci ency, and com
pe ti ti ve ness.

 
FI NAN CING IN NO VA TI ONS

Ac cess to fi nan ce is a key dri ver of the cre a tion, sur vi val, and 
growth of new in no va ti ve ven tu res. Lack of fi nan cial re so ur
ces usu ally in hi bits and dis tracts new com pa ni es from in ve
sting in in no va ti ve pro ject ven tu res, im pro ving the ir pr o duc ti
vity and ef  ci ency, from fi nan cing the ir growth ne eds, me e ting 
the ir wor king ca pi tal ne eds, and thus from sa tisfyin g mar ket 
de mand. The em pi ri cal evi den ce te sti fi es to the im por tan ce of 
ac cess to fi nan ce as a key de ter mi nant of en tre pre ne ur ship and 
iden ti fi es the fi nan cial gap that exists for many new and espe ci
ally small com pa ni es that are cha rac te ri zed by an early sta ge of 
in no va tion de ve lop ment. This is espe ci ally the ca se with in no
va ti ve firms ope ra ting in highrisk ca pi tal mar kets (15). In this 
sen se, the dif e rent types of fun ding so ur ces’ im por tan ce vary 
de pen ding on the firms` bu si ness and in no va ti ve pro ject de ve
lop ment pha se.
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The dis po si tion of fi nan cial re so ur ces has a cru cial ro le in the de
ve lop ment and im ple men ta tion of in no va ti ons be ca u se it ena bles 
con tem po rary com pa ni es to con duct re se arch, use the tec hno logy 
ne e ded to de ve lop them, and de ve lop and com mer ci a li ze the ir 
in ven ti ons and in no va ti ons. The re fo re, ac cess to ex ter nal so ur ces 
of in no va tion fun ding is a gre at chal len ge and of ten a pro blem 
for con tem po rary in no va ti ve com pa ni es. They can fi nan ce the ir 
in no va ti ve ac ti vi ti es using va ri o us fi nan cing in stru ments pro vi
ded by go vern ments, fi nan cial in sti tu ti ons, and in ve stors. Ac cess 
to ex ter nal so ur ces of fi nan ce is espe ci ally a sig ni fi cant chal len ge 
in the ini tial and early sta ges of the ir bu si ness de ve lop ment. In 
this pha se, in no va ti ve com pa ni es usu ally fa ce ma jor ob stac les to 
ob tain ne ces sary funds be ca u se they still do not ac hi e ve sig ni fi
cant and re cog ni za ble bu si ness re sults (17).  

Due to all the de scri bed fun ding ob stac les, du ring the early 
and ini tial pha ses of the ir bu si ness ope ra ti ons, in no va ti ve com
pa ni es, who se growth is strongly dri ven by new tec hno lo gi es, 
can ob tain en tre pre ne u rial ca pi tal eit her from fa mily mem bers 
or fri ends, ac qu a in tan ces and col le a gu es. In this sta ge of bu
si ness, selffun ding is of par ti cu lar im por tan ce for the se firms 
be ca u se in no va ti ve en tre pre ne urs can not over co me the pro
blem of in for ma tion asymme try and can ra rely find len ders 
or in ve stors, even for po ten ti ally pr o fi ta ble pr o jects. Con se qu
ently, the ir ini tial ca pi tal fun ding can be com pen sa ted from in
for mal pri va te in ve stors, such as bu si ness an gels, seed funds, 
and ven tu re ca pi ta lists (15). Small in no va ti ve com pa ni es of ten 
fa ce in for ma tion asymme try pro blems, ma king it much mo re 
dif  cult for them to fi nan ce them sel ves thro ugh tra di ti o nal fi
nan cing so ur ces such as bank lo ans. Asymme try of in for ma tion 
oc curs when one of the par ti es in so me eco no mic tran sac tion, 
and in this ca se in the fi nan cing of in no va ti ons, has mo re ma te
rial know led ge and in for ma tion than the ot her party, which can 
all af ect the out co me of that tran sac tion. As a con se qu en ce of 
in for ma tion asymme try, one party of the tran sac tion may gain 
an advan ta ge over the ot her. At the sa me ti me, this phe no me
non may al so lead to mar ket fa i lu res, bu si ness im ba lan ces, and 
even ex plo i ta ti on (11). In ad di tion, fun ding of in no va ti ons can 
be bur de ned by a lack of trust, in the li te ra tu re of ten re fer red to 
as Do u ble Trust Di lem ma. This pro blem, or rat her the pa ra dox, 
oc curs in the in ter ac tion bet we en the en tre pre ne ur and in ve stor 
when the en tre pre ne ur stri ves to find ex ter nal fun ding so ur ces 
for his in no va ti ve ven tu re. To con vin ce the in ve stor to pro vi de 
him with the ne ces sary funds, the en tre pre ne ur ne eds to re vi le 
va lu a ble in for ma tion abo ut his/her in no va ti ve idea. Ho we ver, 
on ce that idea is di sco ve red, the re is a risk that the in ve stor will 
steal or imi ta te the en tre pre ne ur’s idea (7, p. 11).   
In the la ter pha ses of in no va tion de ve lop ment, with the in tro
duc tion of pro totypes  and the com mer ci a li za tion of in ven ti ons, 
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spe ci a li zed in ve stors who eva lu a te in no va tion and new tec hno
lo gi es and ma na ge risks, such as ven tu re ca pi ta lists and bu
si ness an gels, be co me all mo re wil ling to pro vi de fun ding. In 
the se sta ges, at the gi ven le vel of adop tion and dis se mi na tion 
of new tec hno lo gi es, af ter tec hno lo gi cal and mar ket un cer ta in
ti es al most di sap pe ar, mo re tra di ti o nal fi nan ci ers can pro vi de 
the ne ces sary funds to ex pand bu si ness ope ra ti ons and fi nan ce 
cu sto mers in te re sted in using in no va ti ve pr o ducts and ser vi
ces (17). Com pa ni es can use eit her in ter nal (re ta i ned ear nings, 
i.e., pro fit) or ex ter nal fun ding so ur ces for the ir in no va ti ve ven
tu res. They usu ally pre fer to use the ir in ter nal fun ding so ur ce 
over ex ter nal ones, as the lat er can be very ex pan si ve and of ten 
una va i la ble. As a re sult, the re are in no va ti ve pro jects that firms 
wo uld be happy to em bark on if they had suf  ci ent in ter nal 
funds but which won’t be un der ta ken if ex ter nal so ur ces wo
uld be used. In many ca ses, ex ter nal fun ding so ur ces in clu de 
bor ro wing and in ve stors` par ti ci pa tion in the in no va ti ve com
pany’s ca pi tal, or so me of the ir hybrid form, which, among ot
her things, can be pro vi ded by in di vi dual in ve stors, such as 
bu si ness an gels, ven tu re ca pi tal ow ners, banks and fi nan cial 
mar kets. In this sen se, bor ro wing is usu ally mo re po pu lar than 
ot her forms of fi nan cing be ca u se lo ans are typi cally ava i la ble 
and re pre sent a che a per so ur ce of fi nan cing, even if it wo uld 
still be mo re ex pan si ve than in ter nal re so ur ces.

The li te ra tu re on en tre pre ne u rial fi nan ce ex plo res va ri o
us de fi ni ti ons and clas si fi ca ti ons of fo un ding so ur ces` va ri o us 
types in in no va ti ve con tem po rary en ter pri ses. In most ca ses, 
dif e rent types of fun ding so ur ces are gro u ped ba sed on in ve
stor par ti ci pa tion in equ ity or bor ro wing. Still, the re are al so 
the ir clas si fi ca ti ons ba sed on the fi nan cial cha rac te ri stics of the 
en tre pre ne u rial in ve stor, in vest ment ob jec ti ves, and in vest ment 
ap pro ac hes.  In ad di tion to tra di ti o nal pu blic and pri va te so ur
ces of fi nan cing in no va ti ons such as debt fi nan cing, i.e., bor ro
wing, di rect loan sub si di es, loan gu a ran te es, cre a tion of pu blic 
funds and “fund of funds,” mu tual funds, ven tu re ca pi tal, pu
blicpri va te part ner ships, pu blicpu blic part ner ships, va ri o us 
go vern ment in cen ti ves, bu si ness an gels` ca pi tal, tax in cen ti ves 
for in vest ment in in no va tion, go vern ment sub si di es, do na ti ons 
and grants, to day the re is a di ver se net work of very exo tic and 
de li ca te in stru ments for fi nan cing in no va ti ons such as crowd
fun ding, mez za ni ne fi nan cing, mi xed fi nan cing, syndi ca ted lo
ans, bo ot strap ping and Ini tial Coin Of e ring (ICO). The se new 
so ur ces of fun ding ha ve ope ned new chap ters in en tre pre ne u
rial fi nan ce (13, p. 138). Due to the li mi ted sco pe of this pa per, 
in its con ti nu a tion, at en tion is paid to the most in te re sting of 
them, with which the do me stic Ser bian re a der ship is pro bably 
not suf  ci ently fa mi li ar.
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BO OT STRAP PING

New and young bu si ness com pa ni es fa ce big pro blems, dif 
cul ti es, and un cer ta in ti es at the be gin ning of the ir ope ra ti ons. 
And it is even mo re dif  cult for young en ter pri ses that are en
ga ged in the de ve lop ment of in no va ti ons sin ce the ir bu si ness 
re qu i res the sup port of ex ter nal do nors and fi nan ci ers. In that 
sen se, fi nan cing ap pe ars one of the main dri vers of in no va ti ons 
in the cur rent bu si ness mar ket (10). Sin ce the de ve lop ment and 
im ple men ta tion of in no va ti ons re qu i re sig ni fi cant funds, the 
fi nan cing of in no va ti ons al so af ects tho se mar ket ac tors who 
can em bark on this ven tu re. En tre pre ne urs in the early sta ges 
of in no va ti ons` de ve lop ment lar gely de pend on the ir in ter nal 
fun ding be ca u se they ha ve yet to bu ild the ne ces sary know led
ge, skills, and ex pe ri en ce. At the sa me ti me, they aim to re du ce 
ope ra ting costs and im pro ve the ir cash flow thro ugh advan ce 
payments from cu sto mers or by de layin g payments to the ir 
sup pli ers, mi ni mi zing the ir in vest ments or re ce i va bles (13, p. 
139). Ex pe ri en ce shows that bo ot strap ping is a sig ni fi cant so
ur ce of ca pi tal for newly esta blis hed in no va ti ve bu si ness ven
tu res. Its goal is to ma in tain the fle xi bi lity and in de pen den ce 
of the in no va ti ve ven tu re by re du cing de pen dency on ex ter nal 
fun ding.

Bo ot strap ping is a cha rac te ri stic so ur ce of fun ding for start
ups and young com pa ni es that rely on mo ney from en tre pre ne
urs, mem bers of his/her fa mily, and a cir cle of his/her fri ends, 
ac qu a in tan ces, and col le a gu es. In its nar ro west sen se, bo ot
strap ping is de fi ned as bu il ding a com pany from the gro und 
up, from the per so nal sa vings of the en tre pre ne ur (8). This term 
re minds of a synonym for so met hing con duc ted and ac hi e ved 
with gre at ef ort and in ag gra va ting cir cum stan ces. Tran sla ted 
in to the lan gu a ge of in no va ti ons, the mi ni mal and scar ce re so
ur ces ava i la ble to the en tre pre ne ur can pre vent growth, in hi bit 
pro gress, and even un der mi ne the qu a lity and in te grity of an 
in no va ted pro duct, pro cess, or ser vi ce. Ho we ver, the advan ta
ge of this fun ding type is re flec ted in the fact that the en tre pre
ne ur re ma ins able to ma in tain com ple te con trol over all de ci si
ons and its bu si ness ope ra ti ons. Whi le all at en tion and energy 
go in to the in no va tion pro cess it self, in no va ti ons are not fo cu
sed on at rac ting ven tu re ca pi tal, bu si ness an gels` ca pi tal, and 
ot her po ten tial so ur ces of ex ter nal in vest ment. Bo ot strap ping 
is ra rely a qu ick way to ma ke a pro fit. Bat it can be a mo de to 
slowly ge ne ra te re ve nue and esta blish an ade qu a te mec ha nism 
to fund fu tu re in vest ments in in no va ti ve ven tu res. This form of 
fi nan cing al lows en tre pre ne urs to ex pe ri ment mo re with the ir 
in no va tion be ca u se the re is no pres su re from in ve stors to ac hi e
ve mar ket suc cess im me di a tely. Ho we ver, one of the di sa dvan
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ta ges of bo ot strap ping may be the lack of cre di bi lity pro vi ded 
by the sup port of re pu ta ble in ve stors.

CROWD FUN DING

Crowd fun ding is al so one of the ne wer so ur ces of fun ding that 
can be de fi ned as ra i sing mo ney most of ten thro ugh In ter net 
plat forms, and in ra re ca ses, via SMS mes sa ges from many pe
o ple. Typi cally, users of spe ci fic in ter net plat forms set asi de 
small amo unts of mo ney for crowd fun ding pur po ses, which 
ena bles the re a li za tion of an in no va tion pro ject or the la unch of 
an in no va ti ve ven tu re whi le pro vi ding young firms ca pi tal as 
an al ter na ti ve to tra di ti o nal so ur ces of ca pi tal such as ven tu re 
or bank ca pi tal, ven tu re ca pi tal funds, fi nan cial mar ket in stru
ments, bu si ness an gels, etc. In re cent years, such fun ding from 
mass so ur ces has be gun to re ce i ve in cre a sed at en tion due to its 
ge ne ral pre va len ce in cre a ti ve, so cial, sports and art pro jects, 
all the way to the pos si bi lity of buying com pany sha res (equ ity 
cr owd fun ding) or ac qu i ring jo int pro perty (real esta te crowd
fun ding) (13, p. 140). Cr owd fun ding al lows in no va tors to test 
the ir in no va ti ve pro ducts, pro ces ses, ser vi ces, or bu si ness ide
as, bu ild a net work of the ir users, and pro mo te the ir cam pa igns 
thro ugh so cial me dia. Usu ally, the funds al lo ca ted in this way 
imply ob ta i ning mo ne tary or nonmo ne tary com pen sa tion. At 
the sa me ti me, the ow ner of the In ter net plat form acts as an in
ter me di ary and re ce i ves com pen sa tion for the per for med tran
sac ti ons. 

Li ke bo ot strap ping, crowd fun ding is al so pre sent in the ini
tial sta ges of fi nan cing in no va ti ve bu si ness ven tu res and do es 
not re qu i re a re la ti vely high le vel of fi nan cial mar ket de ve lop
ment. As a re sult, en tre pre ne urs ha ve be gun to rely mo re on 
this so ur ce of fi nan cing the ir in no va ti ve in vest ments. Crowd
fun ding has many be ne fits. First, it can en co u ra ge and ac ce le ra
te in no va ti ons by of e ring new so ur ces of ca pi tal to in no va ti ve 
firms, thus re du cing the ir fun ding gap. Se cond, this type of fi
nan cing pro vi des many pe o ple with the op por tu nity to par ti ci
pa te in the in no va tion pro cess by pro vi ding the ne ces sary fe ed
back in for ma tion to the en tre pre ne ur him self/her self. This fe ed
back can ta ke va ri o us forms, in clu ding gi ving ide as for in no va
ti ve pro duct de ve lop ment du ring and af ter the cam pa ign and 
pro vi ding va lu a ble in for ma tion abo ut fu tu re de mand for new 
pro ducts, ser vi ces, and pro ces ses (7, p. 1). The de ve lop ment of 
this fun ding form was ac ce le ra ted af ter the glo bal fi nan cial and 
eco no mic cri sis of 2008, pro bably be ca u se the supply of tra di ti
o nal fi nan cial re so ur ces to small and me di umsi zed en ter pri ses 
(SMEs) dec re a sed sig ni fi cantly over ti me. To day, va ri o us forms 
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of crowd fun ding can be ba sed on re wards, do na ti ons, lo ans, 
and ca pi tal fi nan cing. The ap pa rent re a son for the emer gen ce 
of dif e rent types of crowd fun ding is the oc cur ren ce of a wi de 
ran ge of in no va ti ve pro jects that can be fun ded in this way. A 
sig ni fi cant fe a tu re of crowd fun ding is the fact that a gro up of 
pe o ple can be asked to eva lu a te an in no va ti ve pro ject or at le
ast pro vi de fe ed back on an in no va ted pro duct that is yet to be 
pro du ced, with the mass of pe o ple (endusers of the in no va
ted pro ducts and ser vi ces) pro vi ding the funds, ide as and the 
ne ces sary fe ed back to the in no va tor. Re wardba sed crowd fun
ding ge ne rally in vol ves al lo ca ting smal ler amo unts of mo ney; 
it is car ried out by very small in no va ti ve firms. This type of fun
ding typi cally car ri es with it self the nonfi nan cial mo ti va tion 
of bac kers. Crowd fun ding ba sed on lo ans, in which the amo
unts ac qu i red are al so of ten small, is now cha rac te ri zed by the 
fi nan cial re a son of the bac kers, i.e., spon sors. Fi nally, the re is 
ca pi tal crowd fun ding, in which in ve stor de ci si ons are al so gu
i ded by fi nan cial mo ti va tion (7. pp. 89). Ca pi tal crowd fun ding 
typi cally in vol ves mo re longterm in vest ments, ma king it mo re 
li kely to fund longterm and lar ger in no va ti ve pro jects.

MEZ ZA NI NE FI NAN CING

Un li ke the pre vi o usly men ti o ned so ur ces of fi nan cing, mez za
ni ne fi nan cing is usu ally pre sent in the la ter sta ges of the de ve
lop ment of an in no va ti ve pro ject. It re qu i res a re la ti vely hig her 
le vel of fi nan cial in sti tu ti ons’ de ve lop ment. Mez za ni ne fi nan
cing is a hybrid, i.e., a com bi na tion of debt and ca pi tal fi nan cing 
that gi ves the len der the right to con vert its cla im in to a sha re in 
the ca pi tal of an in no va ti ve com pany in ca se of its de fa ult, but 
af ter the payment of ven tu re ca pi tal or ot her se ni or cre di tors. 
This fi nan cing met hod is a spe ci fic way con tem po rary com pa
ni es ra i se funds for cer tain in no va ti ve pro jects thro ugh hybrids 
of debt and ca pi tal fi nan cing. Mez za ni ne debt has bu iltin  equ
ity in stru ments, of ten known as war rants, that in cre a se the va
lue of sub or di na ted debt and al low gre a ter bu si ness fle xi bi lity. 
Mez za ni ne fi nan cing is of ten as so ci a ted with ac qu i si ti ons and 
buyouts. (6). In this ca se, this type of fi nan cing can be used to 
gi ve pri o rity to new ow ners over exi sting ones in the event of 
the ban kruptcy of an in no va ti ve com pany.

Thus, mez za ni ne fi nan cing brid ges the gap bet we en debt fi
nan cing and equ ity and, as such, re pre sents one of the ri ski est 
types of debt. The debt re payment pri o rity is lo ca ted so mew
he re bet we en the ol der, i.e., hig her net debt, and the clas sic net 
ca pi tal (pre fer red and or di nary sha res). Ho we ver, it al so me ans 
that this type of fi nan cing brings so me of the hig hest re turns 
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com pa red to ot her, mo re clas si cal styles of debt. Mez za ni ne fi
nan cing is of ten bro ught down to un se cu red debts, whi le it is 
pro vi ded by longterm in ve stors, as well as exi sting fi nan ci ers, 
i.e., the fo un ders of the in no va ti ve com pany’s ca pi tal. Mez za
ni ne fi nan cing is ava i la ble to com pa ni es that ha ve po si ti ve cash 
flows and that need ad di ti o nal fi nan cial re so ur ces for furt her 
growth thro ugh ex pan si on, but so me ti mes al so thro ugh ma na
ge ment, pur cha se of a con trol ling sta ke, ac qu i si ti on or ini tial 
pu blic of e ring (13, p. 145). This form of fun ding, as a hybrid 
of debt and equ ity fi nan cing, gi ves the len der the right to pur
cha se sha res of a gi ven in no va ti ve com pany (in the form of at
tac hed war rants or thro ugh ow ner ship con ver sion). At the sa
me ti me, the bor ro wer has to pay in te rest (in the form of cash 
in te rest or payable in kind in te rest). Ho we ver, when they use 
this type of fi nan cing, in no va ti ve com pa ni es co uld lo se the ir 
bu si ness in de pen den ce due to ex ter nal ca pi tal re pre sen ta ti ves’ 
pos si ble in flu en ce and in ter fe ren ce in the ir bu si ness de ci si ons.

CONCLUDING REMARKS

In no va ti ons ha ve be co me one of the most im por tant stra te gic 
me ans for ac hi e ving and ma in ta i ning the com pe ti ti ve advan ta
ge of both con tem po rary com pa ni es and the co un tri es them sel
ves. The ava i la bi lity of re so u r ces for the ir fi nan cing is con si de
red a key fac tor in the in tro duc tion, de ve lop ment, and furt her 
en co u ra ge ment of in no va ti ons, whi le fi nan cial mar kets and 
fi nan cial in sti tu ti ons are al so es sen tial ele ments of na ti o nal in
no va tion ecosystems. In no va ti ons di rectly sti mu la te eco no mic 
growth be ca u se of the abi lity to cre a te and com mer ci a li ze in no
va ti ve pro ducts, ser vi ces, and pro ces ses that di rectly af ect the 
re a li za tion and ma in te nan ce of com pe ti ti ve advan ta ge. To day, 
in no va ti ve com pa ni es wor ldwi de are be co ming the most cri
ti cal dri vers of in no va tion, stren gthe ning the in no va ti ve ca pa
ci ti es of con tem po rary co un tri es (2, pp. 9394). At the sa me ti
me, the in no va ti ve ac ti vi ti es of mo dern com pa ni es are strongly 
sup por ted by the dyna mic pre sen ce of ap pro pri a te fi nan cial 
in sti tu ti ons, wit ho ut which it wo uld not be pos si ble to ima gi ne 
the de ve lop ment of in no va ti ve bu si ness ven tu res to day. The
re is a strong in ter de pen den ce bet we en in no va ti ons, eco no mic 
growth, and fi nan cial ac ti vi ti es. At the sa me ti me, the le vel of 
de ve lop ment of ava i la ble fi nan cial in stru ments plays a sig ni
fi cant ro le in eco no mic growth, espe ci ally in en co u ra ging and 
de ve lo ping in no va ti ons. Pri va te ca pi tal com pa ni es, ven tu re ca
pi tal com pa ni es, com mer cial banks, bu si ness an gels, but al so a 
bunch of pe o ple, i.e., a crowd, fri ends, ac qu a in tan ces, and col
le a gu es, etc., are just so me of the fi nan cial in ter me di a ri es that 
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de ter mi ne the pa ce of in tro duc tion and de ve lop ment of in no
va ti ons to day.

Ac cess to fi nan cial re so ur ces is a key dri ver of the cre a tion, 
sur vi val, and growth of in no va ti ve en ter pri ses. Lack of fi nan
cial re so ur ces can pre vent the se com pa ni es from in ve sting in 
in no va ti ve pro jects, im pro ving the ir pro duc ti vity and ef  ci
ency, fi nan cing the ir de ve lop ment, co ve ring the ir wor king ca pi
tal ne eds, and me e ting mar ket de mand. Even if the in no va tion 
pro cess may con sist of the sa me sta ges in small and lar ge mul ti
na ti o nal cor po ra ti ons, fun ding so ur ces dif er dra ma ti cally. Lar
ge com pa ni es can fi nan ce the ir in no va ti ve ac ti vi ti es in a much 
ea si er way, eit her by using the ir in ter nal fi nan cial re so ur ces, 
by ta king lo ans from com mer cial banks, by is su ing and sel ling 
bonds and sha res, or by ra i sing the ir funds in the fi nan cial mar
kets. On the ot her hand, it is well known that young, and espe
ci ally small in no va ti ve com pa ni es, do not ha ve as many funds 
to use in the form of col la te ral, which is why the ir in vest ments 
in in no va tion are less di ver si fied.

In con trast, such in vest ments can re pre sent a much lar ger 
sha re in the ir bu si ness ac ti vi ti es (16). As a re sult, the ir fun ding 
op por tu ni ti es are mo re li mi ted, and the ir ow ners of ten ha ve to 
rely on fri ends, ac qu a in tan ces, col le a gu es, and re la ti ves be fo re 
they can gain ac cess to ot her so ur ces of ca pi tal at all. They can 
ac hi e ve this aim thro ugh crowd fun ding and bo ot strap ping as 
pro ven suc cessful fun ding so ur ces for in no va tion in the early 
sta ges of the ir bu si ness. In the la ter sta ges, mo re tra di ti o nal fi
nan cial in stru ments are ava i la ble to them, such as va ri o us bank 
lo ans and mez za ni ne fi nan cing, which can fi nally in cre a se the ir 
re turn on in vest ments in in no va ti ve bu si ness ven tu res.
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FI NAN SI RA NJE 
INO VA CI JA U 
SA VRE ME NOM SVE TU
RE ZI ME
Ključ ne re či:finansiranjeinova
cija, privredni rast, bootstrap
ping, crowdfunding, mezanin
skofinansiranje.

Inovacije,kaopraktičnaprime
na novih ideja, predstavljaju
multidimenzionalni, složen, di
namički, dugoročni i kumula
tivan proces koji se zasniva na
organizacionomodlučivanju,od
fazenastankanoveidejepasve
donjenekonačneprimene. Iz
međuinovacijaiprivrednogra
stapostojijakapozitivnakorela
cionaveza.Pristupfinansijskim
sredstvima predstavlja ključni
pokretač stvaranja, opstanka i
rasta novih inovativnih podu
hvata. Sa druge strane, nedo
statakfinansijskihresursaspre
čavaisputavarastirazvojnovih
inovativnihpreduzeća.Ovajrad
razmatrabootstrapping,crowd
fundingimezaninskofinansira
njekaousvetuširokoprihvaće
ne, specifične izvore finansira
njainovacija.
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