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Are charitable organisations obliged to
register for Value Added Tax (VAT)? Do the
charitable organisations qualify for VAT
exemption?

The VAT Act stipulates the criteria for any
individual/entity to qualify for a VAT registration,
whichis determined by the annual turnover from
economic activity, nature of services offered and
type of the institution carrying out an economic
activity, toname afew.

The following are required to register for VAT
based on the Act:

a) person carrying out economic activities with
annual turnover exceeding TZS 100 Million or
semi annual turnover exceeding TZS 50
Million;

b) person carrying economic activities involving
the supply of professional services; and

c) Government institutions carrying economic
activities.
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If the income of a Not for Profit organisation
(NFP) does not constitute taxable supplies or
constitutes taxable supplies below the TZS100m
threshold annually, the organisation will not be
required toregister for VAT.

Charitable organisations will qualify for VAT
exemption provided that there is an executed
agreement in place with the Government of
United Republic of Tanzania solely for projects
implemented by such organisations.

Such executed agreements should provide for
VAT exemptions on imported goods or locally
procured goods or services.

Further, VAT exemptions are also available to
religious organisations specifically on goods
imported in relation to provision of health, water,
education or religious services.

It is imperative to note that the said VAT
exemptions are not accorded automatically to
eligible charitable organisations, rather such
organisations will be required to lodge their
exemption applications with the Commissioner
General.

Caveat

This newsletter has been prepared for general guidance, and does not constitute professional advice. Accordingly, RSM Eastern Africa, its associates and its
employees and agents accept no liability for the consequences of anyone acting, or refraining from acting, in reliance on the information contained herein or
for any decision based onit. No part of the newsletter may be reproduced or published without prior written consent. RSM Eastern Africa is amember firm of
RSM, a worldwide network of accounting and consulting firms. RSM does not offer professional services in its own name and each member firm of RSMiis a
legally separate and independent national firm.

www.rsm.global/tanzania N N

info@tz.rsm-ea.com Rs hﬂ



about:blank

